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Quicken and VeriPlan Comparison: Portfolio Risk

In this series of short articles, The Skilled Investor compares the functionality of the Quicken and
VeriPlan financial lifecycle planners. At the bottom of this article you will find links to the previous
topic and the next topic. A link is also provided that returns you to the main topic listing of
this comparison.* VeriPlan Personal Financial Lifecycle Planner VeriPlan provides two
combinable methods to develop projections automatically. These methods can use asset class return
assumptions that differ positively and/or negatively from VeriPlan's "centerline" historical
assumptions. When you adjust projected rates of return away from the long-term historical average,
VeriPlan strongly encourages you also to evaluate a plan that uses the "mirror image" rate of return
on the other side of the historical average.

* VeriPlan's Projection Variance Tool allows you to vary asset class returns upward or downward
automatically in proportion to their historical volatility or risk. * VeriPlan's Asset Class Return Adjuster
allows you to vary financial asset growth rates automatically on a one-by-one judgmental basis.
VeriPlan also provides a Current Portfolio Revaluation Tool to help users understand the potential
effects of substantial changes in near-term portfolio asset values. This portfolio revaluation tool
allows you to test the impact on your plan of a very near term market crash. (See: VeriPlan's 10
personal financial decision tools) Quicken Retirement Planner The Quicken Retirement
Planner leaves the selection of appropriate investment rates of return entirely up to the user. The
user can develop plans with annual rates of return up to 20%. In addition, it provides no facilities for
the user to understand return variability. Most investors' portfolios would (or should) be a combination
of cash, bonds, and stocks. Historical securities market data indicates that reasonable return
assumptions for such portfolios, including inflation, would be in the mid to upper single digits
depending upon one's asset allocation. Sometimes the Quicken Retirement Planner's "Warnings"
under "Check for Problems" will issue a warning to the user about rates of return that it says are
"very risky." For taxable account assets, it issues such a warning, when you enter assumptions that
exceed 10% annually. However, you can enter assumptions as high as 16% for annual rates of
return in your tax-deferred accounts, which hold current assets, and Quicken still will not get give you
any warning that your rate of return assumption is "very risky."

Next topic >>
Return to the main topic list

* Lawrence Russell and Company is the publisher of The Skilled Investor and the developer of
VeriPlan. The Skilled Investor has made an attempt to characterize factually the functionality of both
the Quicken Retirement Planner and VeriPlan.
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Portfolio Safety Margin (years going forward)

(Mumber of years that cash and shorter-term fixed income financial assets would cover necessary
expenses - without any eamed income, Social Security, pensions, annuities, or other income)
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VeriPlan Is Simply The Best

Portfolio Risk Software

You Can Buy!
Ohly $57 for a license for ALL your household PCs

... with Free Shipping of the CD within the USA

Full 30-Day, 100% Money Back Guarantee -- No Questions Asked

No Support Contract Required

No Need To Buy Upgrades, Since All Parameters Are User-Changeable
VeriPlan is a Great Product, a Great Deal,

and a Great Help with Your Personal Financial Planning.

Thank You Very Much for Your Order!

Note: We mail your VeriPlan CD on the next business day after PayPal has notified us of your
order. When your order ships, we will send a shipment notification email to you using the email
address supplied by PayPal. VeriPlan is shipped via the USPS, and deliveries typically take 3 to 10
days to arrive. .

http://www.theskilledinvestor.com Feb/9/2012 14:16:13 / Page 2


http://www.myfinancialfreedomplan.com/
http://www.theskilledinvestor.com
mailto:webmaster@theskilledinvestor.com

